Course Plan
 Investment Banking 98636

	Program
	BBA

	Semester
	Spring 2025

	Faculty/Instructor
	Najmul Hassan

	

	Email
	nhassan@iba.edu.pk

	Telephone
	03062161267

	

	Counselling Hours
	Tuesday 115  to 130 PM



	Course Specifications

	Credits
	3 Credit Hours

	Pre-requisites
	

	Number of Sessions
	28

	Duration of Session
	75 Minutes

	Session Days
	Tuesday 

	Class Location
	Main Campus

	Class Timing
	10 AM to 115 PM



	Course Description

	This course provides an in-depth exploration of the fundamental principles and practices of investment banking. Students will gain insights into the key functions of investment banks, including raising capital, mergers and acquisitions (M&A), underwriting, and advisory services. The course emphasizes practical applications, equipping students with essential skills in valuation techniques, financial modeling, and deal structuring.
Through case studies, real-world examples, and hands-on activities, students will learn about the role of investment banks in global financial markets, regulatory frameworks, and the ethical challenges faced by the industry.



	BBA Program Learning Competencies (PLCs)

	PLC 1. Financial Knowledge and Technical Skills
  Demonstrate an understanding of the structure and functions of investment banks, including capital raising, mergers and acquisitions, and financial advisory services.
  Apply financial valuation techniques such as Discounted Cash Flow (DCF), Comparable Company Analysis, and Precedent Transactions in real-world scenarios.
  Analyze financial statements to evaluate company performance and assess investment opportunities.


	PLC 2. Analytical and Decision-Making Abilities
  Critically evaluate the rationale and risks associated with mergers and acquisitions, IPOs, and other investment banking transactions.
  Assess the suitability of various financing options, such as equity, debt, or hybrid instruments, for corporate clients.
  Apply problem-solving techniques to complex investment banking scenarios, integrating quantitative and qualitative data.

	PLC 3. Communication and Presentation Skills
  Prepare and deliver professional-quality presentations and pitch decks for hypothetical investment banking transactions.
  Communicate complex financial concepts effectively to a non-technical audience, including clients or stakeholders.
  Collaborate in teams to present cohesive solutions to case studies and group projects.


	PLC 4 Ethical and Professional Conduct
  Demonstrate awareness of ethical issues in investment banking, including conflicts of interest, insider trading, and transparency in financial reporting.
  Evaluate the impact of regulatory frameworks
  Exhibit professionalism in teamwork, communication, and interaction with peers, instructors, and industry representatives.

	PLC 5. Industry Awareness and Global Perspective
· Analyze the role of investment banks in global financial markets and their impact on economic growth.
· Explore contemporary trends in investment banking, including fintech innovations, sustainability-focused investing, and emerging markets.
· Understand the role of geopolitical, economic, and cultural factors in shaping investment banking strategies.




	BBA Program Learning Objectives (PLOs) Embedded in this Course

	PLO101
	Financial Knowledge and Technical Expertise
· PLO 1.1: Understand the core functions of investment banks, including capital raising, mergers and acquisitions, and financial advisory services.
· PLO 1.2: Apply valuation methodologies such as Discounted Cash Flow (DCF), Comparable Company Analysis, and Precedent Transactions to analyze business opportunities.
· PLO 1.3: Interpret and analyze financial statements to evaluate company performance and assess investment decisions.


	PLO202
	Analytical and Critical Thinking Skills
· PLO 2.1: Identify and assess risks and opportunities in investment banking transactions, including IPOs, debt issuance, and M&A.
· PLO 2.2: Use quantitative and qualitative tools to make informed decisions in complex financial scenarios.
· PLO 2.3: Evaluate financing strategies and recommend optimal capital structures for corporate clients.

	PLO301
	Communication and Professional Presentation
· PLO 4.1: Develop and present professional-grade pitch books, investment memos, and deal summaries.
· PLO 4.2: Demonstrate the ability to communicate financial analyses and recommendations clearly and persuasively to stakeholders.
· PLO 4.3: Collaborate effectively in teams to produce cohesive solutions to case studies and group projects.


	PLO401
	Ethical and Regulatory Awareness
· PLO 3.1: Analyze ethical dilemmas in investment banking, including conflicts of interest and insider trading, and propose ethical resolutions.
· PLO 3.2: Understand the role of regulations such as the Securities Act, Sarbanes-Oxley Act, and Dodd-Frank Act in shaping investment banking practices.
· PLO 3.3: Demonstrate integrity and professionalism in all course-related activities and interactions.



	Course Learning Objectives (CLOs)

	
	Upon completion of the course, students will be able to:-

	CLO1
	1. Core Knowledge of Investment Banking
· CLO 1.1: Explain the structure, functions, and importance of investment banks in financial markets.
· CLO 1.2: Describe the processes involved in capital raising, including equity and debt issuance, and the role of underwriting.
· CLO 1.3: Understand the mechanics of mergers and acquisitions (M&A), including deal structuring and integration strategies.


	CLO2
	2. Application of Valuation Techniques
· CLO 2.1: Apply Discounted Cash Flow (DCF) analysis to value businesses or projects.
· CLO 2.2: Conduct Comparable Company Analysis (CCA) and Precedent Transaction Analysis to assess market valuations.
· CLO 2.3: Interpret the results of financial models to provide actionable insights in decision-making processes.


	CLO3
	3. Analytical and Problem-Solving Skills
· CLO 3.1: Evaluate the financial and strategic rationale of M&A transactions and IPOs.
· CLO 3.2: Analyze financial statements to assess company performance and identify investment opportunities.
· CLO 3.3: Solve complex case studies using investment banking frameworks and methodologies.
.

	CLO4
	4. Communication and Collaboration
· CLO 4.1: Prepare professional-quality pitch books, presentations, and reports for simulated transactions.
· CLO 4.2: Collaborate in teams to create cohesive solutions for investment banking case studies.
· CLO 4.3: Effectively communicate financial concepts and recommendations to a non-technical audience.


	CLO5
	5. Ethical and Regulatory Understanding
· CLO 5.1: Identify ethical challenges in investment banking, such as insider trading and conflicts of interest, and propose appropriate solutions.
· CLO 5.2: Understand and apply relevant regulatory frameworks, such as the Securities Act and Dodd-Frank Act, in investment banking activities.






	Linkages among CLOs and PLOs

	
	PLO102
	PLO202
	PLO301
	PLO501

	CLO1
	
	
	
	

	CLO2
	
	
	
	

	CLO3
	
	
	
	

	CLO4
	
	
	
	

	CLO5
	
	
	
	



	AOL Assessment Mapping  

	The course is not mapped for AoL.



	Method of Teaching and Learning 

	1. Students are required to read the topic prior to the lecture. During lecture, we will discuss the topic and solve case/questions. 
2. Cases, in-class and home assignments based on real data will be used as a companion to the lectures. 
3. Additional course materials (readings, articles, cases, questions, etc) and important announcements will be posted on the LMS. 
4. All given assignments (home and class) must be submitted hand-written (not typed). Scanned copy or a picture of each worked page with student’s name on top of the page is to be submitted on LMS. The assignments submitted on email/drop box or any other mode will not be accepted. 
5. We may have the guest speaker sessions and/or group presentations on selected topics.
6. In-class spreadsheet exercises (on MS excel) might be done on selected topics.









	Performance Evaluation Instruments and Marks Distribution

	Evaluation Components/Instruments

	Marks
	Remarks

	Class Participation/Assignments
	10
	Practice questions/spreadsheet assignments will be given in some sessions. 

	Quizzes
	20
	The quizzes may be in advance or from the previous topic. There will be a perfect zero if you miss the quiz.

	Mid Term Exam
	30
	Exam will be taken on the scheduled date.

	Final Exam
	40
	Exam will be taken on the scheduled date. There will be no make up exam for final.

	Total
	100
	



	Performance Evaluation Policy

	· There will be no make-up quiz/assignement/exam.
· Home/classs assignments are for practice and will be marked on timely and complete submission only.
· Active class participation will be rewarded by adjusting the grade upwards when it is on the margin. 
· Since subsequent topics build on previously learned material, it is imperative that students keep up with the material.  In addition, you should ensure that lectures are understood properly.
· A student who misses a class is responsible for obtaining any handouts and information on course content, assignments, due dates, test dates, etc. 
· Unethical behavior (cheating, plagiarism, proxy attendance) will be strictly penalized.



	Readings

	Recommended Text :
Investment Banking: Valuation, Leveraged Buyouts, and Mergers & Acquisitions
By Joshua Rosenbaum and Joshua Pearl
· Why this book? It provides a hands-on, practical approach with real-world examples, focusing on key aspects of investment banking like valuation, financial modeling, and M&A
Secondary Texts :
· Intellegent Investor By Benjamin Graham 



	Technology & Innovation

	· Financial calculator is allowed for the course. If you are planning to buy the financial calculator, Texas Instruments, BA II Plus is recommended.
· Students should bring the laptop for the spreadsheet sessions (will be announced in prior session or on course page).
· All course materials will be posted on LMS and grades will be posted on ERP. Students are responsible to stay updated on these platforms.



	Experiential Learning Exposure(s)

	There will be guest speaker sessions on selected topics.
Students will do assignments using financial information of listed firms.




	Social Contribution / Impact

	The course will emphasize on the role of finace in transition towards sustainable economy. In all topics, the discussion will include tools for maximizing shareholders value while not imposing burden on the current natural environment and not damaging the well-being of the society.



	University Policies and Rules

	Students are required to abide by all the policies and rules of the school and the university. Students are particularly encouraged to be fully aware of the following policies of the university:
· Attendance
· Withrawal
· Academic conduct
· Plagiarism
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                                                                                              SESSIONS PLAN

	Reading
	Mapping to Course Learning Outcomes
	Session Topic

	Week 1: Introduction to Investment Banking
	CL01

	· Topics: Overview of investment banking, key roles, and functions.
· Activities: Case studies on major IB transactions.
·   Reading: Introduction and Chapter 1 (Overview of Valuation).

	Week 2: Financial Statement Analysis and Preparation






	CL01 and CL05

	· Topics: Key financial statements and adjustments for valuation.
· Activities: Build a simple income statement and balance sheet model.
· Reading: Chapter 1 (Key Concepts and Financial Statements).


	Week 3: Comparable Company Analysis (Comps) – Part 1)
	CL01
	· Topics: Core principles, selecting peers, and calculating multiples.
· Activities: Identify a peer group and calculate key valuation multiples.
· Reading: Chapter 1 (Comparable Company Analysis).


	Week 4: Comparable Company Analysis (Comps) – Part 2)
	CL02
	· Topics: Applying Comps to value a target company.
· Activities: Hands-on Comps valuation case study.
· Reading: Chapter 1 (Continuation).
· 


	


	Week 5: Precedent Transactions Analysis – Part 1
	CL01
	· Topics: Identifying relevant precedent transactions and selecting multiples.
· Activities: Research past M&A deals.
· Reading: Chapter 2 (Precedent Transactions Analysis).


	Week 6: Precedent Transactions Analysis – Part 2
	CL03
	· Topics: Using Precedent Transactions to value a target company.
· Activities: Case study on applying Precedent Transactions.
·   Reading: Chapter 2 (Continuation).

	Week 7: Discounted Cash Flow (DCF) Analysis – Part 1
	CL01
	· Topics: Overview of the DCF framework, calculating free cash flow.
· Activities: Build a simple FCF model in Excel.
·   Reading: Chapter 3 (DCF Analysis).

	Week 8: Discounted Cash Flow (DCF) Analysis – Part 2













	CL02
	· Topics: Calculating terminal value, discount rates, and sensitivity analysis.
· Activities: Full DCF valuation model for a real company.
· Reading: Chapter 3(Continuation).


	Week 9: Leveraged Buyouts (LBOs) – Part 1)
	CL01
	· Topics: Introduction to LBOs, drivers of returns, and capital structure.
· Activities: Walk through a basic LBO framework.
· Reading: Chapter 4 (Leveraged Buyouts).

	Week 10: Leveraged Buyouts (LBOs) – Part 2
	CL03
	· Topics: Building a full LBO model and interpreting results.
· Activities: LBO valuation case study in Excel.
· Reading: Chapter 5 (Continuation).


	Week 11: Mergers & Acquisitions (M&A) – Part 1
	CL01
	· Topics: Overview of M&A processes, strategic rationale, and deal types.
· Activities: Review a real M&A deal (case study).
· Reading: Chapter 6 (M&A Basics).

	Week 12: Mergers & Acquisitions (M&A) – Part 2
	CL02
	· Topics: Accretion/dilution analysis and synergies.
· Activities: Accretion/dilution model for a hypothetical merger.
· Reading: Chapter 6 (Continuation).

	Week 13: Equity Offerings and IPOs
	CL01
	· Topics: Initial Public Offerings (IPOs) and follow-on offerings.
· Activities: Analyze a recent IPO and its valuation.
· Reading: Chapter 6 (Equity Offerings).


	Week 14: Review and Final Project Presentations
	CL04 and CL05
	· Topics: Summary of valuation methodologies and their application.
· Activities: Group presentations on final valuation projects.
· Reading: Revisit key chapters as needed for the final project.
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